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Notes to Reader

This document presents Rabobank's consolidated Capital Adequacy and Risk Management report
(hereafter referred to as Pillar 3) for the period ending September 30, 2022.

For purposes of Article 431 CRR, Rabobank has adopted a formal Global Standard on Pillar 3 Disclosure. This ensures that

Rabobank’s risk disclosures comply with the Capital Requirements Regulation 2013/575/EU (CRR) (Part Eight), the Capital

Requirements Directive 2013/36/EU (CRD) and related legislation. It also ensures that the disclosures are compiled based upon

a set of internally defined principles, validations and related processes. The Global Standard on Pillar 3 Disclosure defines the

roles and responsibilities and facilitates the disclosure preparation process and the verification and sign off procedures.

Senior representatives and subject matter experts from Finance and Risk are responsible for Rabobank's risk disclosures and

govern its respective risk disclosure processes. Our assessment and verification lead us to believe that the risk disclosures

presented in this Pillar 3 Report in conjunction with the Annual Report 2021, the Interim Report 2022 and the Pillar 3 2021

report appropriately and comprehensively describe our overall risk profile.

The information in this Pillar 3 report has not been audited or reviewed by Rabobank’s external auditor. However, the Pillar 3

disclosures are subject to Rabobank’s internal controls and validation mechanisms, which aim to ensure the reliability of the

information disclosed in this report.

In this document amounts have been rounded to EUR millions, which means that summations may show minor deviations.

In the tables, parts that have been greyed out indicate information which is not required. Unless otherwise stated, all

amounts in this document are in millions of euros.

Some elements cannot be reconciled across templates due to differences in definitions.

The LEI code of Coöperatieve Rabobank U.A. (Rabobank) is DG3RU1DBUFHT4ZF9WN62.
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Key Metrics and Risk-Weighted Exposure Amounts

EU KM1 - Key Metrics Template

 
Amounts in Millions of Euros 30-09-2022 30-06-2022 31-03-2022 31-12-2021 30-09-2021

Available own funds (amounts)

Common Equity Tier 1 (CET1) capital 37,878 37,861 36,836 36,846 35,297

Tier 1 capital 42,753 42,736 40,716 40,725 39,177

Total capital 50,743 49,941 47,831 47,985 47,379

Risk-weighted exposure amounts

Total risk-weighted exposure amount 251,737 251,455 246,620 211,855 211,376

Capital ratios (as a percentage of risk-weighted exposure amount)

Common Equity Tier 1 ratio (%) 15.05 15.06 14.94 17.39 16.70

Tier 1 ratio (%) 16.98 17.00 16.51 19.22 18.53

Total capital ratio (%) 20.16 19.86 19.39 22.65 22.41

Additional own funds requirements to address risks other than the risk of excessive leverage (as a percentage of risk-weighted exposure amount)

Additional own funds requirements to address risks other than the risk of excessive leverage (%) 1.90 1.90 1.90 1.75 1.75

of which: to be made up of CET1 capital (%) 1.07 1.07 1.07 0.98 0.98

of which: to be made up of Tier 1 capital (%) 1.43 1.43 1.43 1.31 1.31

Total SREP own funds requirements (%) 9.90 9.90 9.90 9.75 9.75

Combined buffer requirement (as a percentage of risk-weighted exposure amount)

Capital conservation buffer (%) 2.50 2.50 2.50 2.50 2.50

Conservation buffer due to macro-prudential or systemic risk identified at the level of a Member State (%) 0.00 0.00 0.00 0.00 0.00

Institution specific countercyclical capital buffer (%) 0.03 0.02 0.01 0.01 0.01

Systemic risk buffer (%) 0.00 0.00 0.00 0.00 0.00

Global Systemically Important Institution buffer (%) 0.00 0.00 0.00 0.00 0.00

Other Systemically Important Institution buffer (%) 2.00 2.00 2.00 2.00 2.00

Combined buffer requirement (%) 4.53 4.52 4.51 4.51 4.51

Overall capital requirements (%) 14.43 14.42 14.41 14.26 14.26

CET1 available after meeting the total SREP own funds requirements (%) 9.48 9.49 9.37 11.91 11.21

Leverage ratio

Total exposure measure (transitional) 741,175 687,086 579,833 559,151 588,650

Leverage ratio (transitional) (%) 5.77 6.22 7.02 7.28 6.66

Additional own funds requirements to address the risk of excessive leverage (as a percentage of total exposure measure)
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Amounts in Millions of Euros 30-09-2022 30-06-2022 31-03-2022 31-12-2021 30-09-2021

Additional own funds requirements to address the risk of excessive leverage (%) 0.00 0.00 0.00 0.00 0.00

of which: to be made up of CET1 capital (%) 0.00 0.00 0.00 0.00 0.00

Total SREP leverage ratio requirements (%) 3.00 3.00 3.22 3.23 3.22

Leverage ratio buffer and overall leverage ratio requirement (as a percentage of total exposure measure)

Leverage ratio buffer requirement (%) 0.00 0.00 0.00 0.00 0.00

Overall leverage ratio requirements (%) 3.00 3.00 3.22 3.23 3.22

Liquidity Coverage Ratio

Total high-quality liquid assets (HQLA) (Weighted value - average) 166,933 156,197 149,641 145,684 141,894

Cash outflows - Total weighted value 130,090 126,563 122,538 119,121 114,955

Cash inflows - Total weighted value 34,876 38,493 40,517 41,064 40,031

Total net cash outflows (adjusted value) 95,214 88,070 82,021 78,057 74,924

Liquidity coverage ratio (%) 175.77 178.38 184.47 188.11 190.33

Net Stable Funding Ratio

Total available stable funding 463,285 464,496 465,291 461,149 464,609

Total required stable funding 343,708 351,016 357,681 356,089 355,422

NSFR ratio (%) 134.79 132.30 130.10 129.50 130.70

The Capital ratios on September 30, 2022 do not include the net profit for the period between July 1, 2022 and September 30,

2022. Rabobank only seeks permission from the regulator to include net profit in CET 1 capital per half year and year-end.

On September 30, 2022 the CET 1 ratio amounted to 15.1%. The total Capital ratio increased to 20.2%, due to the issuance of

Tier 2 instuments, which was partly off set by the amortization of the eligible amount of outstanding Tier 2 instruments.

The total Leverage ratio exposure increased mainly due to an increase in cash balances and deposits at central banks, resulting

in a decrease in the Leverage ratio. Our Leverage ratio, Liquidity Coverage ratio, and Net Stable Funding ratio are well above

the minimum requirements.
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EU OV1 - Overview of Risk-Weighted Exposure Amounts

 

Amounts in Millions of Euros

Risk weighted exposure amounts (RWEAs) Total own funds requirements

30-09-2022 30-06-2022 30-09-2022

Credit risk (excluding CCR) 206,409 206,802 16,513

Of which the standardised approach 18,179 16,863 1,454

Of which the foundation IRB (FIRB) approach 12,867 15,082 1,029

Of which: slotting approach

Of which: equities under the simple riskweighted approach 5,478 5,284 438

Of which the advanced IRB (AIRB) approach 136,962 116,702 10,957

Counterparty credit risk - CCR 4,041 4,103 323

Of which the standardised approach 183 302 15

Of which internal model method (IMM) 2,601 2,539 208

Of which exposures to a CCP 101 130 8

Of which credit valuation adjustment - CVA 1,127 1,132 90

Of which other CCR 29 0 2

Settlement risk

Securitisation exposures in the non-trading book (after the cap) 2,456 2,824 196

Of which SEC-IRBA approach 155 220 12

Of which SEC-ERBA (including IAA) 15 15 1

Of which SEC-SA approach 2,286 2,588 183

Of which 1250%/ deduction

Position, foreign exchange and commodities risks (Market risk) 5,685 5,476 455

Of which the standardised approach 1,760 2,359 141

Of which IMA 3,925 3,117 314

Large exposures

Operational risk 33,146 32,252 2,652

Of which basic indicator approach

Of which standardised approach

Of which advanced measurement approach 33,146 32,252 2,652

Amounts below the thresholds for deduction (subject
to 250% risk weight) (For information) 6,032 6,211 483

Total 251,737 251,455 20,139

Advanced IRB RWEA increases by 20 billion due to the reclassification of a model add-on from the category other credit risk

(not seperately shown in the breakdown in this table) to the advanced IRB RWEA category.
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Own Funds

IFRS9 Capital

 
Amounts in Millions of Euros 30-09-2022 30-06-2022 31-03-2022 31-12-2021 30-09-2021

CET1 capital 37,878 37,861 36,836 36,846 35,297

CET1 capital as if IFRS 9 or analogous ECLs transitional arrangements had not been applied 37,864 37,844 36,811 36,824 35,288

CET1 capital as if the temporary treatment of unrealised gains and losses measured at fair value through OCI (other
comprehensive income) in accordance with Article 468 of the CRR had not been applied 37,878 37,861 36,836 36,846 35,297

Tier 1 capital 42,753 42,736 40,716 40,725 39,177

Tier 1 capital as if IFRS 9 or analogous ECLs transitional arrangements had not been applied 42,738 42,719 40,691 40,703 39,167

Tier 1 capital as if the temporary treatment of unrealised gains and losses measured at fair value through OCI in
accordance with Article 468 of the CRR had not been applied 42,753 42,736 40,716 40,725 39,177

Total capital 50,743 49,941 47,831 47,985 47,379

Total capital as if IFRS 9 or analogous ECLs transitional arrangements had not been applied 50,729 49,924 47,806 47,962 47,370

Total capital as if the temporary treatment of unrealised gains and losses measured at fair value through OCI in
accordance with Article 468 of the CRR had not been applied 50,743 49,941 47,831 47,985 47,379

Risk-weighted assets (amounts)

Total risk-weighted assets 251,737 251,455 246,620 211,855 211,376

Total risk-weighted assets as if IFRS 9 or analogous ECLs transitional arrangements had not been applied 251,723 251,438 246,595 211,832 211,366

Capital ratios

CET1 (as a percentage of risk exposure amount - %) 15.05 15.06 14.94 17.39 16.70

CET1 (as a percentage of risk exposure amount) as if IFRS 9 or analogous ECLs transitional arrangements had not been
applied - % 15.04 15.05 14.93 17.38 16.69

CET1 (as a percentage of risk exposure amount) as if the temporary treatment of unrealised gains and losses measured
at fair value through OCI in accordance with Article 468 of the CRR had not been applied - % 15.05 15.06 14.94 17.39 16.70

Tier 1 (as a percentage of risk exposure amount - %) 16.98 17.00 16.51 19.22 18.53

Tier 1 (as a percentage of risk exposure amount) as if IFRS 9 or analogous ECLs transitional arrangements had not been
applied - % 16.98 16.99 16.50 19.21 18.53

Tier 1 (as a percentage of risk exposure amount) as if the temporary treatment of unrealised gains and losses measured
at fair value through OCI in accordance with Article 468 of the CRR had not been applied - % 16.98 17.00 16.51 19.22 18.53

Total capital (as a percentage of risk exposure amount - %) 20.16 19.86 19.39 22.65 22.41

Total capital (as a percentage of risk exposure amount) as if IFRS 9 or analogous ECLs transitional arrangements had
not been applied - % 20.15 19.86 19.39 22.64 22.41
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Amounts in Millions of Euros 30-09-2022 30-06-2022 31-03-2022 31-12-2021 30-09-2021

Total capital (as a percentage of risk exposure amount) as if the temporary treatment of unrealised gains and losses
measured at fair value through OCI in accordance with Article 468 of the CRR had not been applied - % 20.16 19.86 19.39 22.65 22.41

Leverage ratio

Leverage ratio total exposure measure 741,175 687,086 579,833 559,151 588,650

Leverage ratio - % 5.77 6.22 7.02 7.28 6.66

Leverage ratio as if IFRS 9 or analogous ECLs transitional arrangements had not been applied - % 5.77 6.22 7.02 7.28 6.65

Leverage ratio as if the temporary treatment of unrealised gains and losses measured at fair value through OCI in
accordance with Article 468 of the CRR had not been applied - % 5.77 6.22 7.02 7.28 6.66
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The Use of the IRB Approach to Credit Risk
EU CR8 – RWEA flow statements of credit risk exposures under the IRB approach

 
Amounts in Millions of Euros Risk weighted exposure amount

Risk weighted exposure amount as at the end of June 30, 2022 117,946

Asset size (+/-) 2,866

Asset quality (+/-) -3,193

Model updates (+/-)

Methodology and policy (+/-) 19,736

Acquisitions and disposals (+/-)

Foreign exchange movements (+/-) 2,027

Other (+/-) -974

Risk weighted exposure amount as at the end of September 30, 2022 138,408

Despite an improvement of the asset quality, the total RWEA under the IRB approach increased in Q3. This increase was due

to an increase in asset size, newly implemented methodologies and policies, and the increase of the USD/EUR exchange rate.

The increase resulting from newly implemented methodologies and policies concerns a reclassification of a model add-on from

the category other Credit risk to the advanced IRB RWEA category, as a result of which advanced IRB RWEA increases by

20 billion.
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Exposures to Counterparty Credit Risk

EU CCR7 – RWEA flow statements of CCR exposures under the IMM

 
Amounts in Millions of Euros RWEA

RWEA as at the end of June 30, 2022 2,539

Asset size -275

Credit quality of counterparties -262

Model updates (IMM only)

Methodology and policy (IMM only)

Acquisitions and disposals

Foreign exchange movements 19

Other 580

RWEA as at the end of September 30, 2022 2,601
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Liquidity Risk
EU LIQ1 - Quantitative information of LCR

 
Consolidated figures - Amounts in millions of euros Total unweighted value (average) Total weighted value (average)

EU 1a Quarter ending on (DD-MM-YYYY) 30-09-2022 30-06-2022 31-03-2022 31-12-2021 30-09-2022 30-06-2022 31-03-2022 31-12-2021

EU 1b Number of data points used in the calculation of averages 12 12 12 12 12 12 12 12

High-Quality Liquid Assets

1 Total high-quality liquid assets (HQLA), after application of haircuts in line with Article 9 of regulation (EU) 2015/61 166,933 156,197 149,641 145,684

Cash-Outflows

2 Retail deposits and deposits from small business customers, of which: 229,900 229,135 229,572 231,426 15,206 15,170 15,188 15,321

3 Stable deposits 145,576 142,249 138,844 135,835 7,279 7,112 6,942 6,792

4 Less stable deposits 60,709 62,217 64,763 67,083 6,744 6,908 7,180 7,425

5 Unsecured wholesale funding 154,503 150,342 147,399 143,779 85,265 83,850 81,961 80,321

6 Operational deposits (all counterparties) and deposits in networks of cooperative banks 16,472 12,649 12,009 11,472 4,118 3,162 3,002 2,868

7 Non-operational deposits (all counterparties) 126,467 126,286 124,546 122,416 69,583 69,280 68,115 67,562

8 Unsecured debt 11,564 11,408 10,844 9,891 11,564 11,408 10,844 9,891

9 Secured wholesale funding 3,850 3,136 2,444 1,326

10 Additional requirements 62,359 60,699 59,725 59,515 16,603 15,660 15,357 15,292

11 Outflows related to derivative exposures and other collateral requirements 9,212 8,557 8,422 8,372 9,212 8,557 8,422 8,372

12 Outflows related to loss of funding on debt products 0 0 0 0 0 0 0 0

13 Credit and liquidity facilities 53,147 52,141 51,303 51,143 7,390 7,102 6,935 6,921

14 Other contractual funding obligations 4,724 4,069 3,562 3,375 2,302 1,964 1,519 1,484

15 Other contingent funding obligations 49,841 49,840 49,148 48,568 6,864 6,783 6,070 5,376

16 Total Cash-Outflows 130,090 126,563 122,538 119,121

Cash-Inflows

17 Secured lending (e.g. reverse repos) 26,703 28,630 29,830 30,202 17,415 20,503 22,657 23,823

18 Inflows from fully performing exposures 19,981 20,500 20,460 20,198 13,766 14,491 14,682 14,693

19 Other cash inflows 4,426 4,248 3,882 3,182 3,838 3,638 3,312 2,684

EU-19a (Difference between total weighted inflows and total weighted outflows arising from transactions in third countries where there
are transfer restrictions or which are denominated in non-convertible currencies) 144 138 133 136

EU-19b (Excess inflows from a related specialised credit institution) 0 0 0 0

20 Total Cash-Inflows 51,111 53,378 54,171 53,581 34,876 38,493 40,517 41,064

EU-20a Fully exempt inflows 0 0 0 0 0 0 0 0

EU-20b Inflows subject to 90% cap 0 0 0 0 0 0 0 0
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Consolidated figures - Amounts in millions of euros Total unweighted value (average) Total weighted value (average)

EU-20c Inflows subject to 75% cap 46,098 49,159 50,793 51,375 34,876 38,493 40,517 41,064

Total Adjusted Value

21 Liquidity buffer 166,933 156,197 149,641 145,684

22 Total net cash-outlfows 95,214 88,070 82,021 78,057

23 Liquidity Coverage Ratio (%) 175.77 178.38 184.47 188.11

EU LIQB - Qualitative Information on LCR, Which Complements Template EU LIQ1

Rabobank utilizes a diversified funding strategy in terms of products, geography, currency, and tenor with retail client

deposits being the largest funding source. Rabobank’s liquidity risk management framework manages the liquidity risk at the

individual currency level on a day-to-day basis and does not allow to have significant currency mismatches. The largest

mismatch in foreign currency exposure is USD, which is monitored with a separate USD Liquidity Coverage Ratio (LCR) metric.

Rabobank mainly utilizes securities finance investments to manage part of the surplus LCR position.



Pillar 3

September 2022 - Pillar 3 14

Market Risk
EU MR2-B - RWA flow statements of market risk exposures under the IMA

 
Amounts in Millions of Euros VaR SVaR IRC Comprehensive risk measure Other Total RWAs Total own funds requirements

RWEAs as at the end of June 30, 2022 541 2,011 565 3,117 249

Regulatory adjustment -341 -1,353 -64 -1,758 -141

RWAs at the previous quarter-end (end of the day) 200 658 501 1,358 109

Movement in risk levels 41 232 104 376 30

Model updates/changes

Methodology and policy

Acquisitions and disposals

Foreign exchange movements -10 -8 0 -18 -1

Other

RWAs at the end of the reporting period (end of the day) 230 882 604 1,716 137

Regulatory adjustment 695 1,501 13 2,209 177

RWEAs as at the end of September 30, 2022 926 2,383 617 3,925 314
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Management Attestation

Rabobank prepares the Pillar 3 disclosures in accordance with the Capital Requirements Regulations 2013/575/EU (CRR) (Part

Eight), the Capital Requirements Directive 2013/36/EU (CRD) and related legislation. To comply with these disclosure

requirements Rabobank has adopted formal policies and internal processes, systems, and controls. Rabobank has made the

disclosures required under Part Eight of the CRR and the related legislation in accordance with the formal policies and

internal processes, systems, and controls (as mentioned in Article 431 CRR).

November 18, 2022

Els de Groot, CRO

Bas Brouwers, CFO
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Forward Looking Statement

This document contains certain forward-looking statements with respect to the business, strategy and plans of Rabobank and

its current goals and expectations relating to its future financial condition and performance. Statements that are not

historical facts, including statements about Rabobank or its directors’ and/or management’s beliefs and expectations, are

forward-looking statements. Words such as “believes,” “anticipates,” “estimates,” “expects,” “intends,” “aims,” “potential,”

“will,” “would,” “could,” “considered,” “likely,” “estimate” and variations of these words and similar future or conditional

expressions are intended to identify forward-looking statements but are not the exclusive means of identifying such

statements. By their nature, forward-looking statements involve risk and uncertainty because they relate to events and

depend upon circumstances that will or may occur in the future.

Examples of such forward-looking statements include, but are not limited to: projections or expectations of the Group's

future financial position including profit attributable to provisions, economic profit, dividends, capital structure,

expenditures, or any other financial items or ratios; statements of plans, objectives or goals of the Group or its management

including certain synergy targets; statements about the future business and economic environments in the Netherlands and

elsewhere including, but not limited to, future trends in interest rates, foreign exchange rates, credit and equity market levels

and demographic developments; statements about competition, regulation, disposals and consolidation or technological

developments in the financial services industry, and statements of assumptions underlying such statements.

Factors that could cause actual business, strategy, plans and/or results to differ materially from the plans, objectives,

expectations, estimates, and intentions expressed in such forward-looking statements made by the Group or on its behalf

include, but are not limited to: general economic and business conditions in the Netherlands and internationally; inflation,

deflation, interest rates and policies of the Dutch Central Bank, the European Central Bank and other G8 central banks;

fluctuations in exchange rates, stock markets, and currencies; the ability to access sufficient funding to meet the Group's

liquidity needs; changes to the Groups’s credit ratings; the ability to derive cost savings and other benefits; changes in

customer preferences; changes to borrower or counterparty credit quality; instability in the global financial markets, including

Eurozone instability and the impact of any sovereign credit rating downgrade or other sovereign financial issues;

technological changes and risks to cyber security; natural and other disasters, adverse weather and similar contingencies

outside the Group's control; inadequate or failed internal or external processes, people, and systems; acts of war, other acts

of hostility, terrorist acts and responses to those acts, geopolitical, pandemic, or other such events; changes in laws,

regulations, taxation, accounting standards or practices; regulatory capital or liquidity requirements and similar contingencies

outside the Group's control; the policies and actions of governmental or regulatory authorities in the Netherlands, the

European Union (EU), the US or elsewhere, including the implementation of key legislation and regulation; the

implementation of the draft EU crisis management framework directive and banking reform, following the recommendations

made by the Independent Commission on Banking; the ability to attract and retain senior management and other

employees; actions or omissions by the Group's directors, management, or employees including industrial action; the extent

of any future impairment charges or write-downs caused by, but not limited to, depressed asset valuations, market

disruptions, and illiquid markets; market-related trends and developments; exposure to regulatory or competition scrutiny,

legal proceedings, regulatory, or competition investigations or complaints; changes in competition and pricing

environments; the inability to hedge certain risks economically; the adequacy of loss reserves; the actions of competitors,

including nonbank financial services and lending companies, and the success of the Group in managing the risks of the

foregoing.

Rabobank may also make or disclose written and/or oral forward-looking statements in reports filed with or furnished to the

US Securities and Exchange Commission, Rabobank annual reviews, half-year announcements, proxy statements, offering

circulars, prospectuses, press releases and other written materials, and in oral statements made by the directors, officers, or

employees of Rabobank to third parties, including financial analysts. Except as required by any applicable law or regulation,

the forward-looking statements contained in this document are made as of the date hereof, and Rabobank expressly disclaims

any obligation or undertaking to release publicly any updates or revisions to any forward looking statements contained in

this document to reflect any change in Rabobank's expectations with regard thereto or any change in events, conditions, or

circumstances on which any such statement is based.
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