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PARI' S (S&P d obal Ratings) Jan. 3, 2018--S&P G obal Ratings said today that
its issuer credit ratings and outl ook on Netherl ands-based Cooperatieve
Rabobank U. A. (A+/ Positive/ A-1) are unchanged after the bank's announcenent
that it will book a provision of around €310 nillion in its fourth-quarter
results in anticipation of a litigation settlenent. The provision anticipates
a potential settlenent related to its California-based subsidiary, Rabobank
Nati onal Association (RNA). U S. authorities have been investigating RNA since
2013 in relation to its historical anti-noney-Ilaundering conpliance program
We understand that the potential settlement will likely include a guilty plea
by RNA to a single offense related to fornmer enpl oyees wi thhol ding information
fromRNA s prudential regulator close to five years ago.

The investigation was already public information, and the amount of the

provi sion doesn't affect our expectation that the group's capitalization
according to our neasures, will continue to strengthen in the next two years.
This forecast considers, anmong other things, the group's inproved
performance--supported by a favorable Dutch econony and cost contai nment
initiatives--and the continuation of its bal ance-sheet optimzation strategy.

We forecast that our risk-adjusted capital ratio, S& d obal Ratings' neasure
of core capital, for Rabobank will stand at 11.0% 11.5% at year-end 2018. The
€310 mllion provision should have a | ess than 10 basis point effect on our
prospective ratio, which is marginal. W also note that the ratio remains
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above those of nobst of the bank's peers and supports our assessnment of its
capital as strong.

RELATED RESEARCH
* Risk-Adjusted Capital (RAC) Ratios For The Top 50 Western European Banks:

Decenmber 2017, Dec. 14, 2017
* The Basel Capital Conpronise For Banks: Less |npact Than Meets The Eye,

Dec. 8, 2017
 Various Dutch Bank Qutl ooks To Positive On Recedi ng Econonic | nbal ances

In The Netherl ands, Sept. 15, 2017

Only a rating conmittee may deternmine a rating action and this report does not
constitute a rating action.
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